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Review: Focused Market Narratives Guiding Our Q2 Strategy

The second quarter began with heightened anxiety following President
Trump's “Liberation Day” announcement on reciprocal tariffs, which
reignited global trade tensions and undermined confidence in
American commitment to the U.S. Dollar’s primacy.

This catalyzed a synchronization of “Sell America” sentiment, and culminated in a sharp market reaction that
saw U.S. equities, Treasuries and the Dollar selling off simultaneously, indicating the possibility that market

participants were reconsidering their structural confidence in America’s financial systems.

Market sentiment pivoted abruptly when Trump suspended tariffs for 90 days — an ambiguous gesture

lacking policy specifics that markets interpreted as an implicit “Trump Put”, triggering a U.S. equities rebound.

Despite the absence of a substantive policy shift, the rally extended through quarter end as a slew of positive
factors provided investors a glimmer of optimism: Treasury Secretary Scott Bessent's conciliatory stance on
U.S.—China tariff reciprocity, stronger-than-expected corporate earnings, resilient labor data, softer May
inflation and announcement of a partial rollback of reciprocal tariffs following the U.S.—China trade dialogue

held in Geneva.




This optimism was fragile, as market sentiment was growing increasingly dependent on the TACO (“Trump
Always Chickens Out”) narrative, which dulled market sensitivity to policy risks and fostered complacency
amid rising geopolitical tensions. In our view, the rebound did not reflect a meaningful restoration of
confidence in the U.S. economy or the U.S. Dollar, but rather a reaction to transient fear abatement within a
TINA (“There Is No Alternative”) environment, where investors, despite lingering macro vulnerabilities and
elevated Knightian uncertainty surrounding Trump’s policy path, remained tied to U.S. equities due to the
lack of comparable alternatives that matches the U.S. with sufficient liquidity and depth. While this
suspension setup fueled a relief rally, it simultaneously heightened the risk of a severe meltdown should

Trump maintain the aggressive tariff policy stance by the suspension deadline.

Toward quarter-end, U.S. equities traded with muted price action despite several potentially market-moving
developments — from escalating geopolitical tensions in the Middle East to signs of slowing inflation, as well
as Trump’s renewed domestic immigration agenda. This quiet reaction suggested an anticipatory market,
as investors grew increasingly desensitized to political headlines and wary of overcommitting ahead of

clearer signals.

As the core uncertainties around Trump's policy direction have not meaningfully abated, we interpret this
calm not as confidence, but as uncertainty fatigue — a fragile price discovery environment in which markets
remain in limbo. A decisive policy or economic trigger, possibly tied to Trump’s trade or U.S. Dollar strategy

may be needed to reprice risk more meaningfully.

The persistent uncertainty and a lack of confidence in the U.S.-led system catalyzed broader capital
reallocation as investors began to explore regions perceived as progressing toward greater policy credibility
and macro stability. In Europe, NATO's commitment to significantly increase defense spending marked a
shift toward greater strategic autonomy and regional cohesion. Germany, being the bloc’s largest economy
and fiscal anchor, pledged to build Europe’s most powerful conventional military force and proposed
loosening its constitutionally embedded “debt brake” to fund defense and infrastructure initiatives. While
these policy shifts lifted Bund yields higher in tandem with global yield rises and offered early signals of
regional coordination. However, Europe’s progress remains uneven, as it continues to grapple with elevated
debt levels, economic stagnation, and limited progress on broader fiscal integration, tempering the

sustainability of these shifts.

In Japan, a more constructive economic narrative began to take shape. Stabilizing core inflation, rising
wages, and the Bank of Japan’s gradual policy normalization drove JGB yields higher and enhanced the
relative appeal of domestic assets for previously outward-oriented Japanese investors. Nonetheless,
persistent structural challenges — including weak domestic consumption and softer global export demand

— muted the strength of this rebound.

These fiscal, monetary, and geopolitical shifts in both Europe and Japan reflected early but uneven steps
toward a more multipolar financial system, as capital cautiously moved away from the U.S. and into
alternative anchors of macro stability. However, renewed tariff threats from the Trump administration
targeting both Europe and Japan reintroduced uncertainty, complicating the perceived stability of these

evolving alternatives.
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While Europe and Japan are increasingly viewed as potential anchors for strategic capital reallocation, the
UK. stands in contrast, lacking comparable structural appeal. A softening labour market, faltering consumer
confidence, and a stagnant property sector underscored persistent structural fragilities. Despite occasional
upbeat data, concerns over fiscal credibility and structural challenges, exacerbated by its post-Brexit
isolation, continued to weigh on U.K.'s economic outlook. This divergence within non-U.S. markets highlighted
the selective nature of capital reallocation, where investors favor regions with robust policy frameworks over

those grappling with domestic headwinds.

From Narrative to Strategy: Q2 Trades Positioning

Amid escalating trade tensions and a decisive shift toward heightened
uncertainty in Ql, we pivoted to short U.S. equities while maintaining
safe-haven exposure in Gold and Yen, and carried this positioning into
Q2 as the tariff saga and policy unpredictability under President Trump
showed no signs of abating. We maintained short positions in the
S&P500, NASDAQ, GBP/JPY, alongside long positions in Gold.

At the start of Q2, our bearish view on risk assets was validated when Trump’s sweeping tariff announcement
on “Liberation Day” triggered widespread market uncertainty. The resulting sharp sell-off in U.S. equities and
a surge in safe-haven demand, created favorable risk-reward conditions to activate our Momentum
strategy, adding to short positions in U.S. equities while increasing exposure to safe-haven assets through
additional long positions in both Japanese Yen and Gold. The absence of a “Fed Put” and the rising risk of
tit-for-tat retaliation further reinforced our conviction that risk assets would remain under pressure, while
safe-haven flows were likely to intensify as capital repositioned toward safety. However, accelerating equity
margin calls triggered forced selling in Gold to raise cash, despite its traditional safe-haven role and

prompted a risk-managed exit from our long position in Gold.

Following Trump’'s announcement of a 90-day tariff suspension ushered in a period of technical relief,
leading to a temporary recovery in market sentiment and a rebound in risk assets. Guided by our
cross-asset volatility framework, we re-evaluated the risk rating of portfolio exposures and determined that
the short-term environment no longer supported the risk-reward profile for maintaining high-volatility
positions. Accordingly, we initiated a systematic unwinding of short exposures — orderly closing out short
positions in the S&P500 and NASDAQ, while simultaneously exiting GBP/JPY and USD/JPY positions to reduce

volatility exposure and lock in realized gains.
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By mid-quarter, we viewed Sterling's elevation as misleading — driven more by the broad U.S. Dollar
weakness rather than fundamental strength in the U.K. economy, one marked by growing signs of weakness
including a softening labour market and subdued growth momentum. On the other hand, Bank of Japan'’s
("BoJ”) exit from its Yield Curve Control (“YCC”) policy towards normalization, supported by rising core
inflation and a tightening labour market reinforced our view for a stronger Yen. This macro divergence amid
stretched price levels provided low risk ratings for us to initiate a short position on GBP/JPY under our Global

Macro strategy.

However, a series of weak auctions in the long-dated JGB market triggered a yield spike, prompting Japan'’s
Ministry of Finance to signal potential reductions in long-term bond issuance to suppress yields —
undermining the BoJ’s normalization narrative. This divergence in policy direction casted doubt on the clarity

of Japan’s normalization trajectory, prompting us to realize the short position and await further signals.

While uncertainty surrounding the BoJ’s normalization path prompted our near-term exit from GBPJPY
positions, concerns over the U.K!'s fiscal credibility remain a key undercurrent shaping the broader Sterling
narrative. By mid-June, a confluence of softening labor market indicators, an uncertain property outlook,
deteriorating consumer sentiment, and dovish signals from the Bank of England (“BoE”) reinforced our
bearish U.K. outlook. We viewed Sterling as mispriced and increasingly vulnerable to any downside surprises

in the UK. economy and subsequently initiated a short position in GBP/USD.

At the same time, the Israel-Iran conflict triggered renewed U.S. Dollar strength as a safe-haven response,
adding further downside pressure on GBP/USD. As the conflict quickly de-escalated with a ceasefire, the risks
of a reversal in U.S. Dollar strength due to a fading geopolitical premium warranted a reassessment of the

trade’s risk-reward dynamics and led us to exit the position following a favorable move.

Despite the rally in U.S. equities, driven more by retail participants Fear of Missing Out (“FOMO”) than by
institutional conviction, our core view remained cautious — persistent uncertainties around geopolitics,

trade, and fiscal sustainability continued to pose downside risks to the broader investment outlook.

Rather than chase the FOMO-driven rally, we took advantage of elevated price levels to initiate short
positions in U.S. equities during the second half of the quarter, guided by low risk ratings under our Global

Macro strategy.

However, as the market entered a phase of muted price action and
subdued volatility despite a series of potentially market-moving
developments, the lack of a clear directional catalyst led us to reassess
our position. With the risk-reward no longer compelling, we exited the
position and chose to remain on the sidelines while monitoring for new
developments.
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Open Positions Heading Into Q3

We view the current environment characterized by lingering uncertainty surrounding the trajectory of

Trump's policy path, coupled with the delayed impact of tariff measures on the real economy.

As we enter the third quarter, we have proactively undertaken defensive
de-risking by scaling back exposures ahead of key economic data
releases, aiming to mitigate potential drawdowns from tail-risk events.

This action serves not only as a prudent risk management response to the current information void, but also
as a strategic opportunity to recalibrate our market evaluation framework and establish a renewed

reference point for scenario analysis and strategic repositioning.

Outlook: Focused Market Narratives Guiding Our Q3 Strategy

The market remains suspended in a fragile calm, even as deeper structural vulnerabilities are masked. U.S.
equities rallied to record highs following Trump’s temporary tariff pause, and expectations of a TACO pattern
have encouraged complacency — fuelling expectations that any escalation would be subsequently

reversed to avoid market fallout.

In the absence of a “Fed Put”, this behavioural pattern has become a perceived anchor for risk sentiment,
though, a much less reliable one. The continued climb in U.S. equities into quarter-end came as a stark
contrast to the backdrop of unsettling economic data and renewed geopolitical tensions, reinforcing the
view that markets have grown numb to tail risks — a phenomenon reflective of “disaster fatigue”. This
suggested desensitization to recurring shocks and conceals latent tail risks, such as renewed trade tensions,
lagging tariff-driven economic effects, shifting U.S. Dollar policies, and deeper American involvement in the

Middle East conflicts.

Persistent trade tariffs — despite the pause — continue to weigh on investor confidence. With no resolution in
sight, global trade dynamics remain unstable, disrupting supply chains and putting pressure on future
corporate profit margins. As we enter Q3, we are monitoring upcoming economic data for signs of how these
lagging tariff effects are beginning to filter through the real economy. Signs of decelerating activity
alongside lingering price pressures will raise the risk of a stagflation environment, particularly if cost burdens

intensify while business sentiment continues to deteriorate.

The upcoming waves of macro data — inflation, economic activity and labour market readings — will be
pivotal in determining the path forward for risk assets, particularly U.S. equities, which may increasingly

exhibit downside bias should fundamental conditions deteriorate.
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The path to lower U.S. interest rates seems increasingly certain, but risks tied to political influence and fiscal
deterioration could complicate the U.S. Dollar's outlook. Trump’s move to potentially sideline Chair Powell
with a more dovish “Shadow Chair” risk undermining the Fed’'s independence, accelerating market
expectations for rate cuts and eroding confidence in U.S. assets and the Dollar, and stoking inflation
expectations. The “Big Beautiful Bill” introduces concerns about surging debt levels and deterrence of foreign

capital further weighing on the U.S. Dollar and U.S. asset valuations in the upcoming quarter.

The U.S. deepening involvement in the Israel-Iran conflict remains a key tail-risk with the potential to trigger
a repricing of inflation expectations. Any further escalation in regional tensions could disrupt oil markets,
stoke headline inflation, and reignite volatility across asset classes. Such developments would further
constrain the Federal Reserve’s policy flexibility and exacerbate uncertainty in an already fragile market

environment.

Elsewhere, Japan’s improving wage structures, steady uptrend in core inflation, and a recovery in export
momentum support the BoJ's path toward policy normalization. If sustained, these trends could enhance the
Yen's appeal as both a policy-stable and safe-haven currency. In Europe, despite persistent growth
headwinds, deeper integration efforts are underway. The push for joint defense initiatives and potential steps
toward fiscal alignment indicate a strategic recalibration that may strengthen the Euro’s long-term

positioning. Yet, political fragmentation and institutional inertia remain key constraints.

Together, the policy and macro recalibrations across Japan and Europe are becoming more relevant in a
capital environment that is slowly diversifying away from a singular U.S. anchor. For global investors,
monitoring the trajectory of these shifts — including fiscal sustainability, geopolitical alignment, and
monetary policy coordination — will be critical. While still in early stages, these developments are laying the
groundwork for a more balanced, cross-regional portfolio framework that may ultimately challenge the

U.S.'s unrivaled role in global capital allocation.

The calm observed at quarter-end belies the complexity and latent risks that lie ahead. As we move into Q3,
factors such as tariffs, trade, tax, inflation, employment, interest rates and corporate earnings are expected
to exert greater influence on market dynamics. We anticipate that volatility will resurface as delayed policy

impacts and geopolitical developments come into sharper focus.

In this environment, we remain anchored to forward-looking indicators
and potential tail-risk triggers, maintaining a defensive stance while
actively identifying pockets of asymmetric opportunities amid
emerging dislocations.
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Q2 2025 Trades Attribution by Strategy

Our NAV registered a 2.80% growth in Q2, driven by strategic positioning.
As we navigate an increasingly complex and fluid macro environment,

our focus remains on preserving capital, identifying asymmetric

opportunities, and maintaining a high degree of flexibility in our strategy

execution. We will continue to adapt our positioning in response to
evolving market narratives while remaining grounded in our disciplined,
data-driven investment process.

Strategy P&L No. of Avg. AUM Batting Slugging
Trades Exposure Per | Average Ratio
Trade
Carry Trade - - - - -
Contrarian - - - - -
Event-Based - - - - -
Global Macro 2.16% 9 7.00% 66.67% 10.10
Momentum 0.27% 2 4.10% 100.00% No Losing
Trades
Relative Value 0.37% 1 9.80% 100.00% No Losing
Trades
Total [Average] 2.80% 12 [6.97%] [88.89%] [10.10]

Note: Trade attribution was performed using trades from 1 Apr 2025 to 30 Jun 2025; P&L attribution based on
the net asset value (NAV) of the CPS-Master Private Fund as at 30 Jun 2025.
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2025 Monthly Net Returns

CPS-Master Private Fund YTD Net Return: 7.83%
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This document is provided for informational purposes only and does not constitute, and should not be construed as, an offer to sell or solicitation to purchase any
investment products. Any such offer or solicitation may only be made pursuant to the fund's relevant offering documents, including the private placement
memorandum, subscription agreement, and other constituent documents, which must be read in their entirety. The information contained herein does not
consider any investor's specific objectives, financial situation, or needs, and does not constitute legal, tax, accounting, or investment advice. No investment
decision should be made based on the information contained in this document. This document is intended solely for persons who are permitted to receive it under
applicable laws and regulations, and it should not be distributed to or relied upon by any other person. The distribution of this document may be restricted in
certain jurisdictions, and recipients are required to inform themselves of and comply with any such restrictions. No representation or warranty, express or implied,
is made as to the accuracy or completeness of the information contained herein, and past performance is not indicative of future performance.



